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VOTING TRUSTS IN ILLINOIS are tiot prohibited by any statute of 
that state, nor by any rule of public policy. It is the purpose for which the 
trust was created which must determine its legality. An agreement is in- 
valid whose object is not the benefit of all the stockholders equally, or which 
tends to eliminate competition. A voting trust providing for a transfer of 
the stock to trustees and the issuance of participation shares to the stock- 
holders in lieu thereof, and the election by the holders of the participation 
shares of a managing committee with power to direct the trustees in the 
voting of the stock and management of the corporation, was held not invalid 
on the ground that the stockholders thereby irrevocably deprived themselves 
of their deliberative powers and duties as stockholders and had divested 
themselves of all control of the corporation. Venner v. Chicago City Ry. 
Co. et al, 101 N. E. 949. 


ISSUING STOCK FOR LESS THAN PAR IN INDIANA is permitted 
under the provisions of Section 4070 Burns’ Statutes, 1908. Although sec- 
tion 5089 requires the capital stock of manufacturing and mining companies 
to be paid in into the treasury of the company within 18 months after incor- 
poration, a mining corporation which sold its stock at the best price obtain- 
able, but at less than par, was held not chargeable with fraud as against 
subsequent creditors for failure to require the par value of stock to be paid 
in within eighteen months. Creditors having notice of such stock being 
issued at less than par cannot hold the stockholders personally liable. Rice 
v. Brammer 101 N. E. 1043. Stating the price at which stock is to be sold, in 
the Articles of Incorporation, has been held to be sufficient notice to credi- 
tors. Bent Rec. v. Underdown, 60 N. E. 307, 156 Ind. 516. 


SALE OF ASSETS AS AN ENTIRETY BY IOWA CORPORA- 
TIONS was a question recently before the Supreme Court of that State. 
Beidenkopf v. Des Moines Life Ins. Co., et al, 142 N. W. 434. It was 
held that an insurance company might sell its entire assets by vote of a 
majority of the stockholders. In the course of the opinion, the Court 
says: “Looking to our decisions having any legitimate bearing upon the 
issues now presented, we find fairly sustained the proposition that, when 
the majority of the stockholders of a business corporation, acting without 
fraud and upon reasonable grounds, conclude that the exigencies of the 
business in which it is engaged and the best interests of all concerned 
therein require a sale of the property and a liquidation of the corporate 
affairs, equity will not interfere to prevent the consummation of such trans- 
action at the suit of one or more minority stockholders, especially where 
it appears that the protesting members are not likely to suffer any injury 
for which there is no other adequate remedy.” 


THE PENALTY FOR FAILURE TO FILE THE ANTI-TRUST 
AFFIDAVIT IN MISSOURI, as prescribed by Section 10322, R. S. 1909, 
is forfeiture of the charter in case of offending domestic corporations and 
of the right to do business of offending foreign corporations. The Su- 
preme Court of Missouri has decided that this severe penalty provision is 
constitutional and that it is immaterial whether the corporation is or is 
not a party to any monopoly, trust or combination. The mere fact that 
it does not file the affidavit is sufficient to bring down the penalty. The 
Court says: “This is in keeping with the strenuous legislation that has 
been enacted by the Legislature of this and practically of all the other 
States of the Union; also by the Congress of the United States. They 
seem to be determined to put an end to all pools, trusts, conspiracies and 
combinations in restraint of trade, limiting production and in fixing and 
maintaining prices.” State v. Mallinckrodt Chemical Works, 156 S. W. 967. 


DIRECTORS OF MONTANA CORPORATIONS are personally 
liable for debts of the corporation existing on January 21st in any year if 





the corporation has failed to file the annual report required by L. 1909, 4 
217, of that state, and for any debts which may thereafter be incurred until 
such report is filed. Directors of a de facto corporation are subject to this 


liability as well as those of a corporation de jure. Daily v. Marshall, et 
al, 133 Pacific 681. 


THE TRANSFER OF STOCK CANNOT BE RESTRICTED in a 
New Jersey corporation by provision therefor’ in the by-laws. A by-law 
providing that transfers of stock may be made on the books of the com- 
pany, “if approved by the board of directors” is applicable only to original 
stockholders and void as to subsequent transferees. In the course of the 
opinion, Vice-Chancellor Emery says: “Some authorities are cited sus- 
taining provisions in charters or by-laws expressly providing for a prior 
offer of sale to the company, or submitting to directors the name of the 
transferee for approval. But the weight of authority, and, in my judgment, 
the better rule, seems to be against the validity of such provisions, as being 
an unreasonable restraint of alienation.” Morris v. Hussong Dyeing Ma- 
chine Co. et al, 86 Atl. Rep. 1026. 


THE ANNUAL FRANCHISE TAX ON CORPORATIONS IN 
NEW YORK is based upon the proportion of issued capital stock em- 
ployed in the state. The rate of tax as prescribed by Section 182 of the 
Tax Law depends upon three conditions: first, if the dividends for the 
preceding year amount to six per cent. or more the tax is at the rate of 
one-quarter of a mill for each one per cent. of dividends; second, if the 
dividends amount to less than six per cent., and 

(1) The assets do not exceed the liabilities exclusive of capi- 
tal stock, or 
(2) The average price at which such stock sold during said year 
did not equal or exceed its par value, or 
(3) If no dividend was declared, 
then the rate is three-fourths of one mill on each dollar of capital stock 
employed in the state. But if dividends of less than six per cent have been 
declared, and 


(1) The assets exceed the liabilities, exclusive of capital stock, 
by an amount equal to or greater than the par value of the 
capital stock, or 


(2) The average price at which such stock sold during the 
year is equal to or greater than the par value, 
then the tax shall be one and one-half mills on each dollar of the capital 
stock employed in the state. 

The New York Supreme Court, Appellate Division, Third Department, 
holds that the subdivisions italicized above are inconsistent and should be 
construed in favor of the taxpayer. Thus, a corporation which declares 
less than six per cent. in dividends, but whose assets exceed its liabilities 
by an amount greater than the par value of its stock would ordinarily pay 
a tax of one and one-half mills, but notwithstanding this, if the average 
price at which its stock sold during the preceding year was less than par, 
the tax rate becomes three-fourths of a mill. - People ex rel Am. Bank 
Note Co. v. Sohmer, 141 N. Y., Supp. 635. 


SERVICES OF A PROMOTER in the organization of a New York 
corporation are not a proper consideration for payment of stock of the 
company issued to him. Section 55 of the Stock Corporation Law pro- 
vides that “no corporation shall issue either stocks or bonds, except for 
money, labor done, or property actually received for the use and lawful 
purposes of such corporation.” In Lamphear v. Lang, 141 N. Y., Supp. 
967, the Supreme Court, Appellate Division, Fourth Department, construes 
the phrase “labor done” to mean work done for the corporation and to 





preclude payment for promotion services. The defendant received ten 
shares of stock, while acting as director of the company, “for services 
rendered,” but these services the court finds were “purely promotion 
services.” The defendant contended that he could not be made liable as 
a purchaser of the stock upon any theory other than that there was an 
express promise to pay for the same, but the court holds that while this 
contention is proper in cases where the stock was passed to persons out- 
side of the corporation, the defendant in this case was a director occupy- 
ing a fiduciary relation to the corporation, its stockholders and creditors, 
and was charged by law with the trust to preserve and protect the cor- 
porate assets. He could not, therefore, accept the stock without a promise 
implied in law to pay its value to the corporation. 


DIRECTORS ARE LIABLE FOR FALSE AND FRAUDULENT 
STATEMENTS in circulars and prospectuses inviting subscriptions to 
stock of New York corporations even though they may plead ignorance 
of the statements in question. In Rives v. Bartlett, 141 N. Y., Supp. 561, 
the New York Supreme Court, Appellate Division, First Department, holds 
that directors who know that attempts are being made to induce the public 
to subscribe to the corporation or to purchase its securities, have imposed 
upon them a duty that is not discharged by wilfully shutting their eyes 
to the acts of other officers or agents of the company as to the methods 
used to procure money from the public. They cannot authorize the issue 
of circulars and other appeals to the public to secure the benefits of sub- 
scriptions to be made to the corporation, of which they are officers and 
directors, and not be responsible for false and fraudulent statements by 
which investments in its securities are secured. 


FORFEITURE OF CORPORATE FRANCHISE FOR FAILURE 


TO COMMENCE BUSINESS is provided for in New York by Section 
36 of the General Corporation Law, which reads as follows: 


“If any corporation, except a railroad, turnpike, plankroad 
or bridge corporation, shall not organize and commence the 
transaction of its business or undertake the discharge of its 
corporate duties within two years from the date of its in- 
corporation, its corporate powers shall cease.” 


In People v. Stillwell et al, 142 N. Y., Supp. 881, the New York Su- 
preme Court holds that this section applies to every corporation whether 
formed under general or special laws, other than those expressly excepted, 
and that the statute is self executory requiring no action or judicial pro- 
ceeding to declare or complete the loss of corporate powers. In other 
words, if a corporation has not commenced business within two years after 
its charter was filed it ceases ipso facto to be a corporation. 


THE BENEFIT OF THE STATUTE OF LIMITATIONS IN 
OKLAHOMA will not be extended to foreign corporations which fail or 
refuse to comply with the laws of that state as to appointing an agent for 
service of process before commencing business therein. There seem to 
be at least two rules of law on this question. Some states hold that a for- 
eign corporation may avail itself of the benefits of such statutes notwith- 
standing that it has failed to obtain a permit to do business, if it can be 
reached by services of process in the state during the time the statute 
runs; other states hold that regardless of whether the foreign corporation 
can be served with process within the state, the fact that it has not com- 
plied with the laws regulating admission to the state prevents it from 
claiming any benefit of the statutes of limitation. This latter rule is the 
one adopted in Oklahoma by its Supreme Court Commission, Division No. 
2. C. B. Hale v. St. L. & S. F. R.R. Co. (Not yet reported.) 














RECENT DECISIONS ON CAPITAL STOCK TAX IN PENNSYL- 
VANIA. In arriving at the taxable value of capital stock, deductions from 
the appraised value are properly made by Pennsylvania corporations for 
shares of stock held in other Pennsylvania companies subject to a tax and 
also for property and assets of the corporation situated beyond the limits 
of the state. Commonwealth vs. Provident Life & Trust Co., 16 Dauphin 
County Reporter 120. When the charter of a Pennsylvania corporation 
limits the term of its corporate existence the corporation is dissolved 
ipso facto upon the expiration of this term without any action by the state 
or a court. A corporation so dissolved is ekempt from tax on its capital 
stock even though it assumes to exercise corporate powers after the ex- 
piration of the term fixed by its charter. Commonwealth vs. East Brady 
Caloric Company, 16 Dauphin County Reporter, 170. 


BONUS ON CAPITAL STOCK is not chargeable against a corpora- 
tion in Pennsylvania for such proportionate part of its increased capital 
stock as is represented by the capital stock of another company purchased 
under the Act of June 14, 1901, P. L. 560. Commonwealth of Pennsylvania 
vs. The Consolidated Telephone Companies of Pennsylvania, 16 Dauphin 
County Reporter, 112. See Corporation Trust Company Journal No. 39, 
reporting the case of Commonwealth vs. The Matheson Automobile Com- 
pany, where a like conclusion was reached on purchase at a judicial sale. 


THE CORPORATION LAW OF TEXAS requires every foreign cor- 
poration before commencing business in that state to obtain a permit. In 
a recent case a foreign corporation was held to be engaged in interstate 
commerce and not “doing business” in the state upon the following facts: 
The company appointed an agent in Texas under a contract which as- 
signed to him certain trade territory, fixed the price he was to pay for 


goods, including terms and discount, provided for drayage allowance in 
certain cases, declared the contract should be forfeited if the agent sold to 
his customers for less than the price fixed by the corporation, provided 
that the agent should pay current prices for all supplies not mentioned in 
the contract, arranged for advance of prices in case of advance of freight 
rates or cost of packing, and provided for storage facilities to be furnished 
by the corporation. The agent paid outright for all goods shipped to him 
for storage as well as for all goods shipped directly to his customers by the 
corporation. The agent was given a note by his customers in payment for 
goods purchased and in turn endorsed the note, and sold it to the cor- 
poration. The Court of Civil Appeals of Texas held that this arrangement 
did not constitute “doing business” by the corporation and that it could, 
therefore, maintain an action in the state courts against the makers of the 
note. Erwin v. E. I. DuPont etc., Co., 156 S. W. 1097. 


A FOREIGN CORPORATION IN TEXAS MAY SUE in the state 
courts on a contract entered into in the course of its transaction of busi- 
ness in that state if it was duly authorized to transact business therein 
at the time of making the contract, although at the time of bringing suit 
its permit to do business had been surrendered. Kingman Texas Imple- 
ment Co., v. Borders et al, 156 S. W. 614. 


ASSEMBLING AND INSTALLING MACHINERY IN WISCON- 
SIN by a foreign corporation which sold the several parts at its office 
outside the state is not “doing business,” such assembling and installing 
being merely incidents of an interstate commerce transaction. S. F. 
Bowser & Co. v. Savisdusky, 142 N. W. 182. 





THE FEDERAL INCOME TAX LAW. 


This law will establish in this country a form of taxation hitherto 
unfamiliar to most of the persons upon whom it will fall. It is estimated 
that almost five hundred thousand persons will be taxable thereunder, and 
as many more will be concerned to know if they come within its pro- 
visions. A survey of its salient features applying to individuals and a 
comparison with the Corporation Excise Tax Law of 1909, as to its cor- 
poration provisions, will therefore be of interest at this time. 

The law is composed of two principal parts, one relating to the tax 
imposed on individuals and the other to the tax on corporations. The 
part relating to individuals is summarized briefly as follows: 

Three classes of persons are primarily covered by the provisions of 
the law: (1) All citizens of the United States, whether residing at home 
or abroad; (2) All aliens residing in the United States; and (3) All 
aliens residing elsewhere, but owning property or carrying on a business, 
trade or profession in the United States. 

The tax is levied on the entire net income arising or accruing from 
all sources in the preceding calendar year to resident or non-resident 
citizens and to resident aliens. As to non-resident aliens, it is levied on 
the entire net income from all property owned and of every business, 
trade or profession carried on in the United States. 

The law classifies incomes inte two kinds, gross income and net in- 
come. The tax is on the latter. Gross income includes gains, profits and 
income from every conceivable source, except the proceeds of life insur- 
ance, endowment or annuity contracts paid to the insured or to his bene- 
ficiaries, including surrender values on such policies or contracts. Prop- 
erty acquired by gift, bequest, devise or descent is also excepted, but in- 
come from such property is included. From the gross income is excluded 
interest upon the obligations of a state or any political subdivision thereof, 
of the United States or its possessions, and the compensation of all offi- 
cers and employees of a state or any political subdivision thereof, except 
when paid by the United States Government. 

From the net income certain specified deductions are permitted in 
order to arrive at the taxable net income for the purpose of the normal 
tax. These deductions are eight in number and include such items as 
the necessary expenses of carrying on a business; amounts paid as inter- 
est or indebtedness; amounts paid in taxes, with certain exceptions; losses 
incurred in trade or arising from fires, storms or shipwreck and not com- 
pensated by insurance; debts due the taxpayer actually ascertained to be 
worthless and charged off during the year; a reasonable allowance for de- 
preciation of property used in business and a limited allowance for deple- 
tion of mines; amounts received as dividends from taxable corporations, 
amounts of incomes upon which the tax has been paid at the source. 

No deduction may be made for personal, living or family expenses, 
but from his or her net income every person may deduct $3,000 if living 
alone, or $4,000 if living with wife or husband. In case both wife and 
husband living together, have incomes, only one deduction of $4,000 may 
be made from their aggregate income. 

There are in fact two taxes, one called the normal tax and the other, 
the additional tax. The normal tax is at the rate of 1 per cent. upon all 
net income over the specific exemption of $3,000 or $4,000 as the case may 
be. The additional tax is imposed only when the total net income of a 
person exceeds $20,000. It is graduated from 1 per cent. to 6 per cent. as 
follows: 

On the amount by which the income 
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Persons having a net income not exceeding $3,000 do not.make re-/ 
turns. Persons whose net income is $3,000 or more, but not exceeding 
$20,000, will, in many instances, not be required to make returns. One, 
whose income comes from his salary, or from dividends on stock, or whose 
tax-has been deducted at the source of the income need not make a return, 
unless he has other income or unless his income exceeds $20,000. Part- 
nerships need not make returns of their income as the individual mem- 
bers account for all income of the partnership, but on request of the Com- 
missioner of Internal Revenue, partnerships are required to report their 
profits and the names of those who would be entitled to the distribution 
of the same. With these exceptions all persons make returns. 


Guardians, trustees, executors, administrators, agents, receivers, con- 
servators, and all persons, corporations, or associations acting in any fiduci- 
ary capacity are required to make a return for the person for whom they 
act, of the net income coming into their custody, control and management. 
All persons, firms, companies, co-partnerships, corporations, joint stock 
companies or associations, and insurance companies, in whatever capacity 
acting, having the control, receipt, disposal or payment of fixed or de- 
terminable annual or periodical gains, profits and income of another person 
subject to the tax are required to make and render a return, separate and 
distinct, of the portion of the income of each person from which they have 
deducted the normal tax of 1 per cent., if such income exceeds $3,000. 


COLLECTION AT THE SOURCE. 


All persons, firms, co-partnerships, companies, corporations, joint stock 
companies or associations, and insurance companies, in whatever capacity 
acting, including lessees or mortgagors of real or personal property, trus- 
tees acting in any trust capacity, executors, administrators, agents, receiv- 
ers, conservators, employers, having the control, receipt, custody, disposal, 
or payment of interest, rent, salaries, wages, premiums, annuities, compen- 
sations, remuneration, emoluments, or other fixed or determinable annual 
gains, profits, and income of another person, exceeding $3,000 for any 
taxable year, other than dividends on capital stock of corporations, etc., 
are required to deduct and withhold such sums as will be sufficient to pay 
the normal tax—and are each made personally liable for such tax. But 
such tax need not be withheld prior to November 1, 1913. 


If the person whose tax is so withheld desires to receive the benefit 
of the specifiic exemption of $3,000 or $4,000, as the case may be, he must 
file a signed notice with the person required to withhold the tax, claiming 
the benefit of such exemption. This notice must be filed at least thirty 
days before March Ist in each year. If he wishes to obtain the benefit 
of the other deductions permitted by the law from his net income he may 
file, as above, a return of his entire net income from all sources and of the 
deductions asked for, or he may likewise make application for deductions 
to the collector of the proper district. 


Regardless of the amount of interest paid to any holder of bonds 
and mortgages or deeds of trust or other similar obligations of corpo- 
rations, the normal tax must be deducted from each payment. In other 
cases of collection at the source it will be noted that the tax is not de- 
ducted unless the income so paid in the course of the year exceeds $3,000; 
as to interest on corporate bonds, etc., this minimum exemption does not 
apply. The same requirement as to deduction on any amount paid applies 
to coupons, checks or bills of exchange for and in payment of interest upon 
bonds of foreign countries, dividends on stock of foreign corporations en- 
gaged in business in foreign countries and interest upon the obligations of 
such corporations. This tax must be deducted by the banker or person 
who shall sell or otherwise realize such coupons, checks or bills of ex- 
change, but appties only when such coupons, etc., are not payable in the 
United States. Persons, firms or corporations undertaking, as a matter 
of business the collection of foreign payments of such interest or divi- 











dends are required to obtain a license from the Commissioner of In- 
ternal Revenue under a penalty of fine or imprisonment. 

In all cases the law places upon the taxpayer the burden of proving 
his exemption from the tax or obtaining a refund of the amounts paid on 
his income at the source. 

Returns of income must be filed by persons on or before March Ist 
in each year, covering the income for the preceding calendar year. Such 
returns are filed with the Collector of Internal Revenue for the district 
in which the person making the return resides or has his principal place 
of business. The law permits an extension of not exceeding thirty days 
from March lst in which to file the return, if failure to do so on or before 
March Ist is occasioned by sickness or absence or any other good and 
sufficient reason. The law contains several penalties for failure to file the 
return or for making false or fraudulent returns or representations. The 
return for the year 1913 shall include only income received on and after 
March 1, 1913, and only five-sixths of the deductions allowed for the full 
calendar year may be deducted from the income reported for the year 1913. 

After the return of income is filed with the Collector of Internal Rev- 
enue, it is forwarded to Washington where the Commissioner of Internal 
Revenue makes the assessment in the manner provided by law. Notice is 
thereupon sent the taxpayer of the amount due and such amount must be 
paid on or before the 30th day of June in each year. 


COMPARISON OF CORPORATION TAX. 


The Corporation Tax Law of 1909 is re-enacted to cover the first two 
months of 1913, as the new law will not attempt for constitutional rea- 
sons to tax incomes received prior to March 1, 1913. One-sixth of this 
year’s tax consequently will be collected as a special excise tax under the 
old law, while five-sixths will be collected as an income tax under the new 
law. One return, however, may be made for both the excise tax and the 
income tax for the year 1913, and one assessment by the Collector of 
Internal Revenue will cover both taxes. 

The scope of the new law, in its application to corporations, is much 
broader than that of the old. The only classes of corporations excepted 
from the application of the new law, briefly speaking, are labor, agricul- 
tural or horticultural organizations, mutual saving banks, not having a 
capital stock represented by shares, fraternal beneficiary societies, do- 
mestic building and loan associations, corporations organized and oper- 
ated exclusively for religious, charitable, scientific or educational purposes, 
business leagues, chambers of commerce, boards of trade and civic leagues, 
when such corporations or associations are not operated for profit and the 
net income does not inure to the benefit of any private individual. 

Under the old law, certain conditions were necessary to make corpo- 
rations taxable—they had to be organized for profit, have a capital stock 
represented by shares, and be engaged in business. . They were entitled 
to deduct $5,000 from their net income; dividends received by one corpo- 
ration from the stock held in other corporations also subject to the tax, 
were permitted to be deducted. The new law does not require that the 
corporation shall be engaged in business, permits no deduction of net in- 
come and permits no deduction of income received from dividends of other 
corporations. 

The deductions permitted from the gross income under the new law 
are practically the same as those heretofore permitted under the excise 
tax law. The more important changes are that the law now expressly pro- 
vides for a reasonable allowance to be made for depletion of ores and 
natural deposits, not exceeding, however, 5 per cent. of the gross value 
at the mines of the output for the year. Also a corporation may now 
deduct from the gross amount of its income “the amount of interest ac- 
crued and paid within the year on its indebtedness to an amount of such 
indebtedness not exceeding one-half of the sum of its interest bearing 
indebtedness and its paid up capital stock outstanding at the close of the 





year, or if no capital stock, the amount of interest paid within the year on 
an amount of its indebtedness not exceeding the amount of: capital em- 
ployed in the business at the close of the year.” Formerly interest paid 
on bonded or other indebtedness was deductible only to an amount of 
indebtedness not exceeding the issued capital stock of the company. The 
law also provides that in case of indebtedness wholly secured by collat- 
eral, the subject of sale in ordinary business, the total interest secured and 
paid may be deducted as a part of the expense of doing business. 

Life insurance companies are authorized to exclude from their net 
incomes the so-called dividends on policies’ paid back or credited to the 
holders thereof or treated as an abatement of premium of such policy- 
holders. 

In the case of bonds or other indebtedness which have been issued 
with a guaranty that the interest payable thereon shall be free from taxa- 
tion, no deduction for the payment of the tax is allowed. 

Returns by corporations shall be made as heretofore on or before the 
first day of March in each year, and extensions of time may be obtained 
not exceeding thirty days if failure to file the return in time is occasioned 
by sickness or absence of an officer or other good reason. One important 
change from the former law is that corporations may, by filing proper 
notice with the Collector, file their return within sixty days after the 
close of their fiscal year and may report income received during such fiscal 
year, instead of during the calendar year. 

The tax of corporations filing their returns of net income on or Be- 
fore March Ist shall be paid on or before June 30th next following. Cor- 
porations which have been permitted to make returns within sixty days 
after the close of their fiscal years are required to pay their taxes within 
one hundred and twenty days after the days on which their returns of 
income are required to be filed. 


NEW DUTIES AND LIABILITIES. 


One important provision of the income tax which will impose new 
and unfamiliar duties on corporations is that relating to collection at the 
source. On every payment of salary exceeding $3,000 per annum, on every 
payment of interest on its bonds or other obligations, regardless of amount, 
on every payment of rent exceeding $3,000 per annum, to mention only a 
few specific instances, the corporation must withhold and pay to the In- 
ternal Revenue Collector an amount sufficient to pay the normal tax there- 
on. In each case where a deduction is made, the corporation must list 
the amount so deducted and give the name and address of the person 
from whose income the deduction was made. Failure to so withhold the 
tax will make the corporation liable for the amount. Corporations will 
also be charged with receiving and filing notices of exemption and re- 
turns of income of its employes, bondholders and others who may claim 
exemptions or deductions in the taxes paid by it for them. 


A CAREFUL READING OF THIS IMPORTANT LAW is essen- 
tial on the part of every taxpayer. We have published and are now offer- 
ing for sale at newsstands and bookstores, a copy of this law and an in- 
teresting and authoritative discussion of the law by Mr. Luther F. Speer, 
Head of the Corporation Tax Division of the Bureau of Internal Revenue 
at Washington. Mr. Speer’s wide experiencé in the administration of the 
corporation tax law and his intimate knowledge of the provisions of the 
present income tax law from its inception in Congress, the administration 
of which will be under his direction, makes him without doubt, the best 
authority on this subject. We feel gratified in being able to present to 
lawyers, corporate officers and the public generally, so valuable an article 
on this important subject at a time when accurate and reliable information 
relating thereto is so necessary to a vast number of citizens of this country. 
The price of the book is twenty-five cents. Copies may be obtained at 
any of our offices by those who may not be able to secure them at local 
newsstands or bookstores. 








The New Federal Income Tax Law 


In effect now. 

Requires employers to collect the tax of employes. 
Tenants collect the tax of landlords. 

Corporations collect the tax of bondholders. 


Trustees, executors, agents and others are also charged 
with the same duty. 


Do You Know? 


Under what circumstances you may be held personally 
liable for the tax of another ? 


A Valuable Explanation 


of the law and comment on its various provisions has been 
prepared by Mr. Luther F. Speer, Head of the Corpora- 
tion Tax Division of the Internal Revenue Bureau at 
Washington. 


It is published, together with a copy of the law, by 
The Corporation Trust Company 


It is for sale at newsstands and bookstores. 
The price is twenty-five cents. The title is: 


FEDERAL INCOME TAX LAW 


affecting 
Individuals and Corporations 
with 


An Analysis of the Act and 


Explanatory Notes 
by 
LUTHER F. SPEER 


Head of the Corporation Tax Division 
Internal Revenue Department 
United States Treasury 


The Corporation Trust Company 
KENNETH K. McLAREN, President 
SYSTEM 


37 Wall Street, New York 112 West Adams Street, Chicago 
511 Exchange Building, Boston 15 Exchange Place, Jersey City 
(Corporation Registration Co.) 1428 Land Title Bldg, Philadelphia 
281 St. John Street, Portland, Me. 922 New Bank of Commerce Bldg., 
394 Du Pont Bidg., Wilmington, Del. St. Louis 
(Corporation Trust Co. of America) 501 Colorado Bidg., Washington, D. C. 
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THE INCOME TAX. 

The: estimate .that 425,000 perso 
must pay the income tax does not 
empt the rest of the population from’ 
informing themeelves regarding the 
@etafie of this most popular tax.: The 
Prevemption is against the citizen 
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that the law dose not apply to them. 
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